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LIMDIS 

GENEVA FOR MTN, PARIS FOR USOECD, DEPT PASS STR ELECTRO- 
NICALLY 

E.O. 11652: GDS 
TAGS: EMIN, ETRD, EEC 
SUBJECT: STEEL 

1 . COMMISSIONER DAVIGNON TOOK ME ASIDE AT LUNCHEON DEC. 

19 FOR SECRETARY BERGLAND, AND TOLD ME FOLLOWING RE STEEL 
SITUATION: 

DURING SECOND EMERGENCY COMMISSION MEETING EARLIER IN 
DAY CONCERNING HOW TO DEAL WITH FRENCH PRESSURES FOR 
RESTRICTIVE ACTION, SHARPLY DIVIDED COMMISSION DECIDED TO 
PROPOSE IN COUNCIL OF MINISTERS TODAY TWO MONTHS’ REGIME 
BASED ON REFERENCE PRICES TO BE ANNOUNCED BEFORE JANUARY 

1 AND (IF I GOT IT RIGHT) SOME SORT OF PROVISIONAL LEVIES 
AGAINST ANY TRADE BELOW REFERENCE PRICES. GUNDELACH 
SAID SEPARATELY THESE ANTI-DUMPING DUTIES WOULD BE COMPA- 
TIBLE WITH NORMAL PROCEDURES BUT I MUST SAY I DID NOT 
CONFIDENTIAL 
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GET THAT IMPRESSION FROM DAVIGNON. DAVIGNON THOUGHT 
COMMISSION WOULD USE ABOUT 10 CATEGORIES. DURING TWO- 
MONTH PERIOD COMMUNITY WOULD NEGOTIATE BILATERAL AGREE- 
MENTS WITH ITS PRINCIPAL SUPPLIERS (JAPAN, SOUTH AFRICA, 

SPAIN, EFTA COUNTRIES, EASTERN EUROPEAN STATES, BRAZIL, 

GREECE, AND TURKEY WERE MENTIONED), WHICH WOULD PROVIDE 
FOR RESPECT OF MINIMUM PRICE SYSTEM WHICH ALLEGEDLY WOULD 
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BEAR SOME RELATION TO EFFICIENT PRODUCER PRICES AND 
WOULD GUARANTEE TO COUNTRIES SIGNING UP A MINIMUM 
AMOUNT OF TRADE. WHEN I REMARKED THIS SOUNDED LIKE A 
FLOOR QUANTITATIVE CONCEPT. DAVIGNON SAID YES BUT WITH 
VERY NARROW MARGINS FOR TRADE IT WOULD ALSO BE A CEILING, 
WHICH SOUNDS LIKE A QUANTITATIVE APPROACH TO ME. HE 
THOUGHT THAT THERE WOULD BE DIFFICULTIES IN THE COUNCIL 
OVER THESE PROPOSALS BUT THAT NEITHER THE FRENCH NOR ANY 
OTHER MEMBER STATE WOULD, IN THE END, BE WILLING TO BLOCK 
WHAT HE CALLED THE COMMISSION DETERMINATION TO ACT. HE 
TALKED VAGUELY OF THEREAFTER-SAY BY JULY —NEGOTIATING 
AN OECD- WIDE REFERENCE PRICE SYSTEM. 

2. COMMENT: WHAT ACTUALLY WILL HAPPEN REMAINS TO BE 
SEEN, BUT I MUST SAY THAT IT SEEMS LIKE A CLOSE VARIANT 
ON TEXTILES TO ME. HINTON 
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